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The July jobs report showed that nonfarm payrolls decreased by
23,000 jobs in July. This is a significant deviation from the forecasted
gain of 80,000 jobs. To add to the labor market concerns, the June
number was revised downward by another 20,000 jobs.
The unemployment rate declined to 4.1% from 4.2% in June. While
this appears to be good news on the surface, the details revealed
that the US civilian labor force participation rate was 61.4% marking
the lowest level since early 2021 and the lowest since 1976 when
excluding the pandemic years. 
Fewer people working or looking for work (a shrinking labor force)
can have significant economic and social implications, including
impacts on economic growth, productivity, wage pressure, and
inflation. This low of a reading generally serves as a warning sign that
the labor market is under strain.
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